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Market Overview

Quantifiable Edges 1-day Risk/Reward Outlook | (uantifiable Edges 3-day Risk/Reward Outlook
Bearish Bullish  Bearish Bullish

Signals Overview

Aggregator CBI Reading
Flat 0

Tonight’s Research Points

e 100-day highs on Fed Days have often led to follow-on buying.
SPX has strong momentum, closing above it 50-day Bollinger Band. This has
typically been an intermediate-term positive for the market.

e SPX hasrisen 14 of the last 16 days and is at a 1-year high, a setup that has typically
seen follow through in the coming weeks.

Short-term Outlook

The Bottom Line
The Aggregator is neutral. I am as well.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
November 3, 2021 SPX up. Up Vol % < 40% 1-7 days Bullish 1.70% -1.15% -2.25%
November 2, 2021 VIXup. SPX 50-high on Monday. 1-2 days Bearish
November 1, 2021 End of month on high of month 1-5 days Bullish
Active - Long Term
November 1, 2021 NASDAQ Leading int term Bullish
November 1, 2021 Best 6 Months 1-6 months |[Bullish
October 25, 2021 5 up to 50-high then down 1 1-10 days Bullish 1.80% -1.10% -2.30%
October 21, 2021 RSI2 > 99 1-10 days Bullish
October 20, 2021 5 up over 3% < 50-high > 200ma 1-15 days Bullish 3.00% -1.70% -3.20%
October 4, 2021 21-day low Thursday. Up Friday 1-25 days Bullish
July 9, 2020 Golden Cross int term Bullish
March 23, 2020 QE4 int term Bullish

The Evidence

The market reacted favorably to the Fed announcement and plan to taper at a rate of $15 billion
per month. The SPX closed up 0.65%, the NASDAQ rose 1.0%, and the Russell 2000 climbed
1.8%. Breadth was positive with the NYSE Up Issues % coming in at 67% and the Up Volume %
at 71%. NYSE total volume rose some from Tuesday’s level.

In “The Quantifiable Edges Guide to Fed Days” I discussed Fed Days that close at new highs. The
basic finding was that when the market closed at a short-term high on a Fed Day, then it was likely
to pull back over the next few days. But when it closed at a long-term high, then the rally was
likely to continue. Below is a study from the guide that last appeared in the 3/18/21 Subscriber

Letter.
SPX closes ata 100-day high on a Fed Day.
Buy on close. Sell X days later. $100kftrade. 1994 - present.
X | LA A e | A Atlec | atae | Aa | AL s | e
Days Profi Trades| Trades |Trades Profitablz Trade Trade Trade Trade Ratio ProfitFactor|  Trade
10| 28 05495 33 23 10 69.70 5,492 11 2 161.08 -1083.18 1.56 359 250.15
9| 285831.49 33 24 S 7273 5,708.74 2 34669 -1,355.59 1.25 3.34 866.11
g| 28,819.03] 33 26 7 78.79| 3.995.65| -2,508.29 794.51 1.71 636 90351
7| 23,329 33 25 g 75.76| 3.198.08 -1,924.89 63030 172 538 72210
6| 21,7935 33 25 7 7879| 3.147.35 -1515.00 58423 122 452  @E0.41
5| 1771607 33 24 7273 235333 -2,124.50 -780.90 1.32 352 53635
4| 14 322563 33 21 12 6364 317382 -1601.70 -T732.49 1.50 263 434 02
3 8 062 .40 33 19 14 5758 222750 134976 501.39 1.44 1.96 244 32
2 8 503.59 33 20 13 60.61 231487 -156233 -634.61 1.32 203 257.84
1] 357485 33 18 18 5455 207334 -1,485.50 454 61 127 182 10832
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This suggests further upside is likely over the next 1-2 weeks. Below is the profit curve assuming
an 7-day holding strategy.

SPX closes at a 100-day high on a Fed Day.
Buy on close. Sell 7 days later. $100k/trade. 1994 - present.
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There were a couple of sizable losers in 2012-2013, but since then it has rebounded nicely to get
the profit curve back on track. | believe this study is worth some consideration.

It is also notable that the rally has been exceptionally persistent. Wednesday marked the 14" day
in the last 16 in which SPX closed higher. I looked back at all instances where SPX closed higher
14 of the last 16 days and also hit a 252-day high. Results are below.
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SPX closes up for the 14th time in the last 16 days and at a 252-day (1-yr) high.
Forwad performance shown 1928 - present.

Ticker Date/Time Close NextDay % Chg 2-Day % Chg 3-Day % Chg 4-Day % Chg 5-Day % Chg 6-Day %Chg 7-Day % Chg 8-Day % Chg 9-Day % Chg 10-Day % Ct
3SPX 9/4/1928  20.57 0.48 -0.14 0.57 -0.24 0.52 0.91 0.81 0.81 1.72 1
SSPX 7/2/1929  28.06 0.43 0.93 11 0.78 0.5 0.71 1.82 1.39 21 2.35
SSPX 9/22/1954 32 0.56 1.25 1.66 2.16 1.56 0.97 0.91 147 1.97 2.37
8SPX 6/22/1955 40.6 0.37 0.89 0.96 0.42 0.47 1.06 1.45 2.68 6.35 4.88
3SPX 1/25/1961  60.53 0.15 1.17 2.38 2.07 2.26 2.92 2.79 2.03 1.85 2.78
SSPX 7/7/1964  83.12 0 0.12 0.29 0.23 -0.07 0.26 0.63 1.07 0.75 0.51
8SPX 1/18/1966  93.95 -0.28 -0.63 -0.51 -0.26 -0.11 -0.27 -0.3 -0.68 -1.14 -1.91
3SPX 11/26/1968 107.26 0.47 1.03 0.8 0.71 0.38 0.62 0.37 0.12 0.06 0.3
SSPX 2/2/1971  96.43 0.21 0.2 0.52 1.06 112 1 1.53 2.07 231 1.84
SSPX 4/15/1971 103.52 -0.03 0.47 0.09 -0.15 0.04 0.51 0.41 1.03 1.21 1.07
3SPX 9/13/1995 578.77 0.84 0.79 0.69 0.94 1.38 0.73 0.51 0.53 0.46 0.39
$SPX 12/22/2010 1258.84 -0.16 -0.1 -0.03 0.07 -0.08 -0.1 1.04 0.9 141 1.19

Avg 0.25 0.50 0.71 0.65 0.66 0.78 1.00 1.12 1.59 1.40

% Wins 66.7% 75.0% 83.3% 75.0% 75.0% 83.3% 91.7% 91.7% 91.7% 91.7%

We see this has been a fairly rare setup, with the last instance occurring in 2010, and the previous
one in 1995. But 11 of 12 instances have closed higher on day 7 through day 10, with 1966 being
the only exception. The strong momentum over the last 16 days is something that has typically
continued over next 1-2 weeks. | have added this study to the intermediate-term active list.

Another interesting study that triggered looked at the SPX closing price in relation to its 50-day
Bollinger Bands. In it I used 2 standard deviations in the Bollinger Band calculation. 1 used %b to
measure where we fell. For those unaware, %b simply measures the distance between the 2 bands.
So a reading of 0 means price is right at the lower band. A reading of 100 is right at the upper
band. A reading of 50 would be right at the moving average being used — in this case the 50ma. So
a move 2 standard deviations above the 50ma would be a %b reading of 100. I last featured this
study in the 6/28/21 letter. Updated results are below.

SPX 50-day %b crosses over 100.
Buy SPX on close. Sell 50 days later. $100k/trade. 1961 - present.

W All Net All: _AII:_ AI!: All % AI!: r.'I_ax All: r._'Iax AI!: A_vg All: ﬁ_wg _AII: All All Avg
Total |Winning| Lesing Winning Losing Winning Lesing Win/Lozs

Days Prof | ades| Trades |Trades | | o a0 Trade Trade Trade Trade Ratip | rontractor) Trade
5013552481 144 a9 55 61.81| 18,40818(-20704 80| 485620 -430419 113 183 135781
45152 48794 150 a7 63 53.00| 1581657 |-32382.30( 505760 -4553.85 1.11 153 1,016.59
40 |158,740.383| 156 95 61 6090 | 17824567 (-2792040( 443123 429885 1.03 1.81 1,017.57
35(160,585.53| 164 100 64 6098 1578213|-13617.00( 3,979.54| -37089.20 1.07 1.563 579.06
30 (106,704.25| 171 103 63 6023 | 11,920.74|-10435.00| 326865 -3,381.85 0.97 1.45 524.00
25| 7314288 179 103 76 L754| 1085004| -BT73216| 295685 -3 0449592 o7 1.32 40862
20 1592 111 81 57.81 9,501.30| -10,205.38 | 281113 -2708.75 0.95 1.32 357 .65
15 22 123 &9 58.02 7,84348| -9783.44| 232254 253117 0.50 1.24 263.91
10 236 144 92 61.02| 3,23916| -B133.53| 1863159 -2155.54 0.78 1.22 185.60
5 289 161 128 5571 503081 -6552455| 113356 -132335 0.85 1.08 45 55
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Results generally appear moderately bullish. They seem to suggest that the kind of strong
momentum that would have SPX closing above its 50-day Bollinger Band favors more upside over
a possible reversal. The “% Profitable” is not terribly high, but I produced a profit curve below to
see how the edge has played out over time.

SPX 50-day %b crosses over 100.
Buy SPX on close. Sell 50 days later. $100k/trade. 1961 - present.
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That’s a pretty steady upslope for a study without a very high “% Profitable”. Overall, I like this
study enough to add it to the intermediate-term active list.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line held above zero. Positive readings
mean net expectations are for upside over the next few days. Meanwhile the black Differential
Line remained below zero. The negative Differential Line reading means that SPX is overbought
Versus recent expectations. So expectations are positive but SPX is overbought. This is considered
a neutral configuration. Neutral configurations are visible on the chart whenever both lines close
on opposite sides of zero. Therefore, the Aggregator formation stayed flat at the close.

Based on the current list of active studies, expectations are slated to remain positive on Thursday.
This could change if compelling new bearish evidence emerges. Meanwhile, the Differential Pivot
will be 4635.93 on Thursday. That is 0.5% below Wednesday’s close. So SPX will need to close
down at least 0.5% on Thursday in order to flip from overbought to oversold vs recent expectations.

So the Aggregator is neutral. Momentum is strong and we are seeing evidence suggesting a
continued move higher is more likely than a decline over the next few weeks. But with the market
so overbought, potential reward/risk is not great. So | will remain sidelined until the next strongly
favorable opportunity arrives.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 11/1 — somewhat bullish

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
None

Broad Market Large Cap CBI -0

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

None tonight.

Current Open Trade Ideas
None

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Michigan, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360, LLC.
ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses
to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will
not be made without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE
newsletter at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s),
any embedded advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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